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REF: DAMASCUS 3166 (8/18/75) 

1 . DURING RECENT VISIT TO WASHINGTON, SAUDI MINISTER OF 
INDUSTRY AND ELECTRICITY GHAZI AL-GHOSAIBI HAD DISCUSSION 
IN DEPARTMENT ON ARAB BOYCOTT, AT AL-GHOSAIBI’S REQUEST. 

HE REITERATED CONCERN THAT U.S. PRESSURE ON THE BOYCOTT 
COULD THREATEN WELL ESTABLISHED AND INCREASING ECONOMIC/ 
COMMERCIAL COOPERATION BETWEEN SAUDI ARABIA AND U.S. HE 
ALSO EMPHASIZED THAT SAG COULD NOT AND WOULD NOT BE 
PRESSURED INTO GIVING UP THE BOYCOTT, IN WHICH IT WAS 
BOUND WITH OTHER ARAB COUNTRIES. DEPUTY ASSISTANT 
SECRETARY SOBER, WHO LED DISCUSSION ON U.S. SIDE, SOUGHT 

TO INSURE THAT AL-GHOSAIBI LEFT WITH A CLEAR VIEW OF THE 
LEGISLATIVE, LEGAL AND POLITICAL CONTEXT IN WHICH USG 
DEALS WITH THE BOYCOTT. SOBER UNDERLINED ALSO OUR 
FUNDAMENTAL DEEP DESIRE NOT ONLY TO MAINTAIN BUT TO 
STRENGTHEN OUR ECONOMIC TIES WITH SAUDI ARABIA (AND OTHER 
MID-EAST STATES), WHICH WE SEE AS FORMING AN IMPORTANT AND 
INTEGRAL PART OF OUR OVERALL EFFORT TO PLAY A USEFUL ROLE 

IN THE REGION AND TO KEEP UP MOMENTUM IN PEACEMAKING 
EFFORT. HE WELCOMED SAUDI REITERATION THAT QUESTIONS OF 
RELIGION PLAY NO ROLE IN ARAB ADMINISTRATION OF THE 
BOYCOTT. IT WAS AGREED THAT, WITHIN CONSTRAINTS OF 
RESPECTIVE LAWS AND POLICIES, BOTH SIDES SHOULD WORK TO 
INSURE THAT BOYCOTT PROBLEMS DO NOT JEOPARDIZE PROMOTION 
OF BROADER INTERESTS TO WHICH BOTH OUR COUNTRIES ARE 
COMMITTED. 

2. FOLLOWING A MEETING WITH THE PRESS HERE, AL-GHOSAIBI 
WAS QUOTED IN CHRISTIAN SCIENCE MONITOR OF APRIL 14 AS 
FOLLOWS: "IF A COMPANY IS WILLING TO DO IN THE ARAB 
WORLD EXACTLY WHAT IT DOES IN ISRAEL, IT CAN BE REMOVED 
FROM THE ARAB BOYCOTT LIST”. THE ARTICLE WAS HEADLINED 
"SAUDIS MODIFYING TRADE BOYCOTT?". ARTICLE WENT ON TO 
SPECULATE THAT AL-GHOSAIBI STATEMENT BROKE FRESH GROUND 
IN AN EFFORT TO DEFUSE ARAB BOYCOTT ISSUE. 

3. SOBER SUBSEQUENTLY SPOKE TO AL-GHOSAIBI WHO CONFIRMED 
THE QUOTE ATTRIBUTED TO HIM IN MONITOR ARTICLE. HE 
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INSISTED, HOWEVER, THAT HIS STATEMENT DID NOT BREAK FRESH 
GROUND. HE ALSO WISHED TO MAKE CLEAR HIS VIEW THAT THIS 
POLICY WAS NOT LIMITED TO SAUDI ARABIA BUT EXTENDED AS WELL 
TO THE OTHER STATES APPLYING THE BOYCOTT. 

4. AL-GHOSAIBI'S STATEMENTS RESEMBLE LANGUAGE OF SYRIAN 
DECREE OF JULY 19, 1975 (REPORTED REFTEL), WHICH STATES 
THAT SEVERING OF TIES WITH ISRAEL IS NOT PRECONDITION TO 
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REMOVAL FROM BLACKLIST AS LONG AS COMPANY MAKES SIMILAR 
OR EQUAL INVESTMENT IN ARAB COUNTRIES. IT HAS NOT BEEN 
Cl .EAR TO US THAT THIS POSITION WAS, IN FACT, GENERALLY 
SHARED BY THE ARAB STATES. NOR DO WE KNOW OF ANY SPECIFIC 
CASE IN WHICH THE PRINCIPLE OF BALANCE IN DEALINGS WITH 
ARABS AND ISRAEL HAS BEEN ACTED UPON TO REMOVE A COMPANY 
FROM THE BLACKLIST. 

5. FOR JIDDA: WE WOULD APPRECIATE EMBASSY'S COMMENTS ON 
AL-GHOSAIBI’S STATEMENTS. SPECIFICALLY, DO YOU UNDERSTAND 
THEM TO REFLECT ACTUAL SAG POLICY? 

6. FOR INFO ADDRESSEES: WE WOULD ALSO WELCOME COMMENT 
ON EXTENT TO WHICH PRINCIPLE ENUNCIATED BY AL-GHOSAIBI 
IS REFLECTED IN ACTUAL BOYCOTT POLICY IN OTHER ARAB 
STATES. 

ROBINSON 
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